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TO AMEMBASSY THE HAGUE IMMEDIATE 

CONFIDENTIAL STATE 155154 

FOLLOWING REPEAT SECSTATE 155154 ACTION ALGIERS JUN 23 
QUOTE: CONFIDENTIAL STATE I55I54 
E.O. 11652: GDS 

TAGS: EINV, ENRG, AG, UK, US 

SUBJECT:PROPOSED SONATRACH TAKING OF CONCH SHARES IN CAMEL 
REES: (A) STATE 151491 (B) STATE 81210 

1 . TYLER TELEPHONED TODAY AND CONVEYED ON BEHALF OF 
CONCH, PRINCE INTERESTS AND CONTINENTAL OIL THE REQUEST 
THAT DEPT INSTRUCT EMB SOONEST TO PRESS GOA TO PAY PAIR 
MARKET VALUE OR, FAILING THAT, TO ARBITRATE DISPUTE. 

HE SUGGESTED LEAVING ASIDE FOR TIME BEING QUESTION 
OF WHETHER GOA IS OBLIGED TO ARBITRATE, ON WHICH HE 
WILL SUBMIT AN OPINION TO THE EFPECT THAT IT IS. HE 
AND HIS PRINCIPALS ARE ANXIOUS THAT USG APPROACH TO 
GOA BE MADE SOONEST, BEFORE, THEY HOPE, GOA MINISTERS 
WILL HAVE RATIFIED AND ENTRENCHED THEMSELVES BEHIND 
THE RECOMMENDATION OF THEIR NEGOTIATORS THAT NO MORE 
THAN NET BOOK VALUE BE PAID FOR CONCH'S SHARES IN 
CAMEL. 
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2. THIS SEEMS REASONABLE TO US AND, UNLESS THE EMBASSY 
PERCEIVES CONSIDERATIONS TO CONTRARY, REQUEST YOU TO 
TRANSMIT TO GOA NOTE OF FOLLOWING SUBSTANCE SOONEST. 
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3. AFTER COMPLIMENTS/ THE GOVERNMENT OF THE UNITED 
STATES HAS BEEN ADVISED BY ITS NATIONALS, UNION 
STOCKYARD AND TRANSIT INDUSTRIES, INC., AND CONTINENTAL 
OIL CO., MAJORITY STOCKHOLDERS IN CONCH INTERNATIONAL 
METHANE LIMITED, THAT SONATRACH, THE MAJORITY SHAREHOLDER 
IN THE COMPAGNIE ALGER IF, NNF. DU METHANE LIQUIDE (CAMEL), 

IS PROPOSING TO PAY CONCH FOR THE LATTER'S 40 INTEREST 
IN CAMEL A SUM EQUIVALENT TO WHAT IT REGARDS AS THE NET 
BOOK VALUE OF THAT INTEREST. IT HAS FURTHER BEEN 
ADVISED THAT CONCH AND ITS SHAREHOLDERS HAVE DECLINED TO 
ACCEPT SUCH COMPENSATION, WHICH IN THEIR VIEW IS INADEQUATE 

4. THE USG WISHES TO BRING TO THE ATTENTION OF THE GOA 
THE REQUIREMENT OF INTERNATIONAL LAW THAT WHERE A STATE 
REQUIRES SALE OF, OR EXPROPRIATES THE INTERESTS OF, 

FOREIGN NATIONALS, ADEQUATE COMPENSATION MUST BE PAID. 

IN THE VIEW OF THE USG, ADEQUATE COMPENSATION REPRESENTS 
THE FULL VALUE OF THE INTERESTS IN QUESTION, A VALUE WHICH 
GENERALLY IS BEST REPRESENTED BY EAIR MARKET VALUE OR ITS 
EQUIVALENT. THE PAYMENT OE THE NET BOOK VALUE OF ASSETS 
IS NORMALLY NOT SUEFICIENT TO DISCHARGE A STATE'S OBLIGA- 
TIONS UNDER INTERNATIONAL LAW. IN THAT REGARD, THE USG 
WISHES TO APPRISE THE GOA OE A STATEMENT ISSUED BY THE 
DEPARTMENT OF STAT ON DECEMBER 30, 1975, WHICH THE USG IS 
ALSO TRANSMITTING TO OTHER GOVERNMENTS. 

5. THE USG WISHES TO EXPRESS THE HOPE THAT, IF SONATRACH 

OR THE GOA SHOULD DETERMINE THAT FOREIGN INTERESTS IN CAMEL 
MUST BE TRANSFERRED, AGREEMENT CAN BE REACHED WITH FOREIGN 
SHAREHOLDERS ON THE FAIR MARKET VALUE OR ITS EQUIVALENT OF 
THOSE INTERESTS. TAILING THAT, THE USG BELIEVES THAT IT 
WOULD BE APPROPRIATE THAT THE ISSUE OF ADEQUATE COMPENSA- 
TION FOR THOSE INTERESTS BE SUBMITTED TO ARBITRATION. 

END TEXT OF NOTE. 

6. WHEN PRESENTING FOREGOING AND THE TEXT OF THE DEC 30 
STATEMENT, EMBASSY SHOULD ELABORATE CONSIDERATIONS SET 
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OUT IN REFTEL (B). ROBINSON 
UNQUOTE KISSINGER 
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« END OF DOCUMENT » 
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